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Indian equities rebounded sharply in the second quarter, as easing Middle East tensions and falling energy prices reversed the first 
quarter's key headwind. 

 
Market Review  
Indian equities recovered in the second quarter after a difficult start to the year. The MSCI India Index (Net) returned 10.07%, reversing 
much of the first quarter's -18.13% decline, as the geopolitical shock that had driven oil prices sharply higher began to fade.1 A pause in 
the Iran-Israel conflict and progress toward a U.S.-Iran understanding pulled crude oil sharply lower through the back half of the quarter, 
easing pressure on India's import bill and the rupee.2 

The rally was narrow. Financials led decisively, with the Nifty Bank and Nifty Private Bank indices each rising more than 6% in June alone, 
while the Nifty IT index fell -9.56% over the same month as index heavyweights such as TCS, Infosys, and Wipro were pressured by weak 
global tech spending signals and a higher-for-longer U.S. interest rate outlook.3 The Reserve Bank of India (RBI) held its repo rate at 5.25% 
for a third straight meeting in June, trimming its fiscal year (FY) 2027 growth forecast to 6.6% and raising its inflation projection to 5.1%, 
citing West Asia tensions, energy prices, and monsoon uncertainty.4 Domestic demand indicators stayed firm: gross GST (goods and 
services tax) collections for June rose 13.9% year-over-year, aided by continued fiscal support from the 2025 GST rationalization and 
income-tax relief.5 

 
Fund Performance & Attribution 
NDIA returned 8.25% (NAV) in the second quarter versus 10.07% for its benchmark, the MSCI India Index (Net), a relative shortfall of 
1.82 percentage points.6 On a market price basis, the fund returned 5.41%, a difference explained by timing. While the Fund’s NAV is 
calculated using its holdings’ prices as of 4:00 PM Eastern Time, many of the holdings themselves cease trading at the end of their 
local (India) market’s close. As a result, the NAV did not take into account market movements throughout the U.S. trading day on March 
31st after Indian markets closed, while the market return does incorporate this activity. Year to date, the fund has outperformed its 
benchmark, returning -8.02% (NAV) against -9.89%, putting NDIA ahead by 1.87 percentage points for the year.7 

From a sector perspective, Real Estate, Consumer Staples, and Energy contributed the most to relative performance, while Information 
Technology, Utilities, and Industrials detracted the most. 

At the stock level, overweight positions in Prestige Estates Projects, Apollo Hospitals Enterprise, and Axis Bank were the largest 
contributors. Bajaj Finance, the Infosys ADR, and Hindustan Aeronautics were the largest detractors, the latter reflecting a new position 
established during the quarter that underperformed shortly after being added. 

We added Hindustan Aeronautics and Solar Industries India during the quarter, funded in part by sales of General Insurance Corp of 
India and Timken Co. 
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The performance data quoted represents past performance. Past performance does not guarantee future results. The 
investment return and principal value of an investment will fluctuate so that an investor's shares, when sold or redeemed, 
may be worth more or less than their original cost and current performance may be lower or higher than the performance 
quoted. Performance current to the most recent quarter- and month-end is available at 
https://www.globalxetfs.com/funds/ndia/. Expense Ratio: 0.75%. 

 

 

Holdings subject to change 
 

Outlook 
The second quarter's reversal reinforces our first-quarter view: India's near-term performance remains unusually sensitive to the price 
of imported crude oil, given that the country sources roughly 90% of its oil from abroad.8 With energy prices having eased and the RBI 
signaling continued caution rather than tightening, we believe the immediate macro headwind has moderated, though the central bank's 
own upgraded inflation forecast and trimmed growth outlook suggest it sees limited room to ease further in the near term.9 

The structural case is unchanged. GST 2.0 and income-tax relief continue to support consumption, and June's GST collections point to 
resilient underlying demand.10 Valuations remain below long-term averages following the correction earlier this year, and we believe 
India's demographic and manufacturing-diversification tailwinds remain intact over a multi-year horizon.11 The market’s  rotation into 
financials and out of technology in the second quarter is a reminder that leadership within the market can shift quickly; we believe active 
management remains critical to navigating that dispersion. The strategy focuses on identifying companies with durable competitive 
advantages, strong management teams, and the ability to compound returns above their cost of capital.  
 

Why this Fund  
As of July 13, 2026, the MSCI India Index (Net) traded roughly one standard deviation below its historical price/earnings ratio (P/E) at 
~18.6x.12 This presents an opportunity to gain exposure to one of the fastest growing economies in the world with multiple potential 
growth catalysts driven by attractive demographics, a market friendly government, supply chain diversification, and a fast-growing 
middle class. The Global X India Active ETF (NDIA) was the first active India ETF listed in the United States and comes with a client 
friendly structure that offers bottom-up active management with a competitive fee, along with the liquidity and transparency of the ETF 
structure. The fund’s portfolio managers are also supported by a 14 person on the ground analyst team in Mumbai at Global X’s 
affiliate, Mirae Asset.  
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Related ETF  
NDIA – Global X India Active ETF 
Click the fund name above to view current performance and holdings. Holdings are subject to change. Current and future holdings are 
subject to risk.  
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Glossary 

Standard Deviation: Standard deviation is a measure of the dispersion of data points around their mean.  
Nifty Bank Index: The Nifty Bank Index is comprised of the most liquid and large capitalized public and private Indian Banking stocks. 
Nifty Private Bank Index: The Nifty Private Bank Index is designed to reflect the performance of the banks from India’s private sector. 

 

This material represents an assessment of the market environment at a specific point in time and is not intended to be a forecast of 
future events, or a guarantee of future results. This information should not be relied upon by the reader as research or investment 
advice regarding the funds or any stock in particular. Some of the statements contained in this material may be forward-looking and 
contain certain risks and uncertainties. 

Investing involves risk, including the possible loss of principal. International investments may involve risk of capital loss from 
unfavorable fluctuation in currency values, from differences in generally accepted accounting principles or from social, economic, or 
political instability in other nations. Emerging markets involve heightened risks related to the same factors as well as increased volatility 
and lower trading volume. Securities focusing on a single country may be subject to higher volatility. NDIA is non-diversified.  

NDIA is actively managed, which could increase its transaction costs (thereby lowering the fund’s performance) and could increase the 
amount of taxes you owe by generating short-term gains, which may be taxed at a higher rate. As actively managed funds, NDIA does 
not seek to replicate a specific index. There can be no guarantee that active management strategies and processes will be successful. 

Shares of ETFs are bought and sold at market price (not NAV) and are not individually redeemed from the Fund. Brokerage 
commissions will reduce returns. The market price returns are based on the official closing price of an ETF share or, if the official 
closing price isn’t available, the midpoint between the national best bid and national best offer (“NBBO”) as of the time the ETF 
calculates current NAV per share, and do not represent the returns you would receive if you traded shares at other times. NAVs are 
calculated using prices as of 4:00 PM Eastern Time. Indices are unmanaged and do not include the effect of fees, expenses or sales 
charges. One cannot invest directly in an index. 

Carefully consider the fund’s investment objectives, risks, and charges and expenses before investing. This and other 
information can be found in the fund’s full or summary prospectuses, which may be obtained at globalxetfs.com. Please read 
the prospectus carefully before investing. 

Global X Management Company LLC serves as an advisor to Global X Funds. The Funds are distributed by SEI Investments 
Distribution Co. (SIDCO), which is not affiliated with Global X Management Company LLC or Mirae Asset Global Investments. Global X 
Funds are not sponsored, endorsed, issued, sold, or promoted by MSCI, nor does MSCI make any representations regarding the 
advisability of investing in the Global X Funds. Neither SIDCO, Global X nor Mirae Asset Global Investments are affiliated with MSCI. 
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